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On June 2 in Washington, the World Bank announced approval of a US$50 million loan to support
an industrial pollution control project. The US$100.5 million program aims at improving health
and living conditions in low-income neighborhoods most affected by industrial pollution in the
nation's major cities. Program components include loans to finance pollution reduction in existing
manufacturing plants; technical assistance for creating incentive programs and low-cost pollution
alternatives by the National Social and Economic Development Bank (BNDES); and, for state
government environment offices, acquisition of laboratory and measurement equipment and
personnel training. The rest of the financing for the program will derive from the BNDES (US$25
million); beneficiaries (US$25 million); and, the Japanese government (US$500,000). Terms on the
World Bank loan are 15 years, five-year grace period, and a variable interest rate (currently at 7.73%
per annum). Environmental components in seven previous World Bank loans for Brazil are valued
at US$866.9 million of a total US$1.3546 billion. These loans were earmarked for dams and reservoirs
for electricity generation and irrigation; forestry management; upgrade and expansion of potable
water systems; and road repair and construction. The World Bank is currently studying four loan
programs for Brazil dedicated in part or exclusively to environmental clean-up and conservation.
Included are natural resource management (mainly wetlands) in Mato Grosso, and water quality
control and pollution reduction in Parana, Sao Paulo and Minas Gerais states. (Basic data from
Agence France-Presse, 06/02/92)
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